available or has been waived in writing by the Federal National
Mortgage Association or Government National Mortgage Association.

10.02. Proceeds of Insurance. The proceeds of casualty
insurance carried by the Association shall be paid as follows:

(A) If such proceeds do not exceed Fifty Thousand
Dollars ($50,000), the proceeds shall be paid to and held by the
Association as trustee for the Owners, Declarant and Mortgagees
for disbursement in accordance with the prov1smons of this
Declaration; and

(B) If such proceeds exceed Fifty Thousand Dollars
($50,000), the proceeds shall be paid to and held by the
Insurance Trustee in trust for the Association, Owners, Declarant
and Mortgagees, for disbursement in accordance with the
provisions of ‘this Declaration.

Except as otherwise provided herein, casualty
insurance proceeds shall be used for repair, replacement or
reconstruction to the extent required to effectuate repair,
replacement or reconstruction.

ARTICLE 11
DAMAGE AND DESTRUCTION

11.01. Damage to Lots. Restoration and repair of damage to
any Lot and improvements thereon shall be made by and at the
expense of the Owner thereof.

11.02. Minor Damage and Major Damage Defined. Damage or
destruction to the Common Area where the estimated cost of
repair, restoration or reconstruction does not exceed Fifty
Thousand Dollars ($50,000) is referred to in this Declaration as
"Minor Damage. Damage or destruction to the Common Area where
the estimated cost of repair, restoration or reconstruction
exceeds Fifty Thousand Dollars ($50,000) is referred to in this
Declaration as "Major Damage."

11.03. Minor Damage. If Minor Damage occurs, the
Association shall promptly contract for the repair, restoration
or reconstruction of the Common Area or improvements which have
been damaged or destroyed and, if necessary, collect from the
Insurance Trustee any proceeds of insurance as received in
accordance with Section 10.02. The difference, if any, between
the insurance proceeds payable by reason of such Minor Damage and
the cost of such repair, restoration and reconstruction may be
recovered by one or more special assessments levied by the Board
equally against all Owners.
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11.04. Maijor Damage. In the event of any Major Damage to or
destruction of any portion of the Common Area by fire or other
casualty:

(A) The Board shall as soon as reasonably
practicable obtain such information as it deems necessary to make
an informed judgment about whether to proceed with the repair,
restoration or reconstruction of the Common Area so damaged or
destroyed, which information may include: (1) obtaining firm bids
from two (2) or more responsible and licensed general contractors
for the repair, restoration and reconstruction of the Common Area
so damaged or destroyed in accordance with the original plans and
specifications to the extent reasonably practicable; and (ii)
obtaining an Appraisal setting forth an opinion as to the value
of the Common Area as it tnen exists together with an opinion of
the increment in value, if any, which would accrue if the Common
Area or some portion thereof were razed.

(B) No later than one hundred eighty (180) days
after the occurrence of Major Damage, the Board shall hold a
special meeting of Members after notice as provided in the
Bylaws. Such notice shall include a summary of the Appraisal (if
any) and of the bids for repair, restoration and reconstruction
(if any), the amount of insurance proceeds payable to the
Association as a result of such damage and destruction, and the
amount of the special assessment, if any, necessary to make any
difference between the insurance proceeds and the total cost of
repair, restoration and reconstruction.

(C) Unless within two hundred forty (240) days after
the occurrence of such Major Damage, (i) if a two-class voting
structure is in effect, sixty-seven percent (67%) of the Voting
Power of each class of Members, or (ii) if a two-class voting
structure is not in effect, sixty-seven percent (67%) of the
Association agree by vote or written consent and a majority of
all Mortgagees (based upon one (1) vote for each Mortgage owned)
agree in writing that such repair, restoration or reconstruction
of the Common Area improvements which have been damaged or
destroyed shall not take place: (a) the Association shall
promptly contract for and complete such repair, restoration or
reconstruction in accordance with plans and specifications
approved by the Board; and (b) the difference, if any, between
the insurance proceeds and the total cost of repair, restoration
and reconstruction shall be recovered by a special assessment
levied by the Association equally against all Owners.

(D) Funds collected and held by the Insurance
Trustee shall be disbursed by the Insurance Trustee for the
purpose of repair, restoration or reconstruction (if any) in
accordance with the terms and conditions of such contract or an
agreement between the Association and the Insurance Trustee.
Funds from any special assessment shall be delivered to and held
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