BY-LAWS
OF

MORRISON COVE AT OAK TREE HOMEOWNERS ASSOCIATION, INC.

ARTICLE I

NAME AND LOCATION

The mame of tthe corporatior is Morrisemr Cove at Oak Tree
HHomeowners Mssociatiiom,, IImc. hereinaftewr referred 0 as the
“JAssociatian'™.. The principal office of the corporstion~ shall be
lkocated ijin Charlotte,,.. North Carolina, but meetirgss of memberss and
diirectors may le lheld at such places within 1vedelll Courrtty;, Nowrer
(Carolina, @s may be designated’ by tthe Board of Directorss.

ARTICLE II
DEFINITIONS

The Definitiions: set out in ARTICIE 1 of the Declaratiomr of =,
(Covenants,, Conditianss and Restrictions for Momrisonr Cove at Oak
‘Tree wecorded :ip Book at Page in the Iredellll Courtty”
IPublic Registny  as tthe same may be amended from time to tims, are
@adopted as part of tthe By-Laws of the Associationr amd are
‘incorporated” hereim by reference..

ARTICLE IT11
MEMBERSHIP AND VOTING RIGHTS

Sectjon 1. MembersHipz, Memberstijr in the Assooiatiomr stall:
be composed of and limited to Owners. Each Owmer;, includingc Home
Builder and Peelarant,, shall automatically” be a Vemberr of the
Association apd eptitled to vote as set forth below:. Hembership
shall be appurtenant: to and may not be separated’ from ownmershipr
of a Let, pen terminationr of Owmersiiiy;, am Owmen”src Wemdjership
shall autepaticaedly:- terminater and be automaticadly: transféerewc to
the new Owper- of the tot.

Section 2, Veting- The Asseoctatiomr shall have twe classess
of voting Membership::

Class A. Class A Members shall be all Owners- with the
exceptian- of Heme Buillfder- and Declarant;; providéd,, howewer;,
that Heme Builder- apd Peefaration- shall becomer & CTass- A
Member- when their Class B Memberstip- eeases as provided:
hereinafter-. Class A Members shall be entitled’ te one= (1)
vote Ter each 1ot ewned.. Wher more tham ene person- holiss ao-
ownership- Interest in any tet, all sueh persons~ shall’ be
Members,; ~ but Ret mere thanr enre vete shall be ecast with-
respect to any tet. Fhe vete fer amy- sueh Lot shadl® be
exercised  as the Members- helding- am inmterest- im such Lot
determine- among- themselves:. In the event of disagreemwent;*,
the decision- ef Members- helding- a majordty: ef” imterest- Im
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MembersHipg tthe general plan of development contemplated by
Declarant and HorneBuilder is expanded to :include Additional’
Lands contiguous to Morrisom Cove at Oak Tree and an annexationr
of said lands .into Morisom Cove at Oak Tree 1is recorded,, the
prior termination of Class B Memberstitp shall not prevent the
re-establishment: ©of Class B MembersHipg by reasom of Declarant®sr
or Horne Builder™s ownershipy of additiomal Lots for which
assessments: have commenced, which additiomal Lots, whem added to
Lots already owned by Declarant and HorneBuilder, are whem added
to Lots already owned by Declarant and HorneBuilder,, are
sufficient .in number when multiplied by three (3), to exceed the
number of Class A votes held by Owners other than Declarant and
Horne Builder ..

ARTICLE IV

MEETING OF MEMBERS

Section 1. Apnual Meetings.. The annual meeting  of the
members shall be held on the third Tuesday of March, 1997, unless
earlier called by the Board of Directors.. Each sUbsequent annual
meeting shall be held on the second Tuesday .in February- .in each
and every year.

Section 2. Special Meetings.. Special meetings  of the
members may be called at any time by the President,. Secretary- or
majority of the mewbers of the Board of Directors,; or uporn
written request of the members entitled to one=fourth (1/4) of
the votes.

Section 3. Substitute Annual Meefing.. 1f the annual meeting~
shall not be held on the day designmated by these Bylaws,. a
Substitute Annual Meeting may be called in accordance- with
Section 2 of this Article.. A meeting so called shall be
designated and treated for all purposes as the Annual Meeting:.

' Section 4. Place of Meetings,. All meetings of the members-
shall be held at such place, withinm 1redell County;, North
Carolina, as shall be determined by the Board of Directors- of the
Association. .

Section 5. Notice of Meetings.. Writtem notice of each
meeting of the members shall be givenm by, or at the direction- of,
the Secretary or person authorized to call the meeting;. by
mailing a copy of such notice. postage prepaid,- or by hand
delivery, not less than 15 days nor more than 50 days before the
date of the meeting to each member entitled to vote thereat,-
addressed to the member®"s address last appearing  on the books of
the Association, or supplied by such member to the Association~
for the purpose of notice. Such notice shall specify- the place,.:
day and hour of the meeting, and, in the case of a special
meeting, the exact purposes of the meeting, including- the text of
any proposals to be voted on at such special meetingz- Wwaiver- by




a member” in writing~ of the notice required hereinm, signed by him
befores or after such meeting;- shall be equivalent to the giving
of such notice:.-

Section 6. Quorbn.. The presence at the meeting  of members,
entitled to cast, or of proxies entitled to cast, forty- percent
30%) of the votes appurtenant’ to the Lots shall constitute a
quorunr for any actiomr except as otherwise™ provided in the
Articles” of Incorporation; - the Declaration; - or these By-=taws: .
1f; however;. such quorumr shall not be present or represented  at
any meeting=. ‘the members- entitled to vote thereat shall have
power- to adjourtr the meeting~ from time to time,  without notice
other tharm annourncement’ at the meeting;. until a quorum  as
aforesaid’ shall be present or be represented. .

Sectior_7. Proxies.. At all meetings- of members,, each menber:
may vote .in persuir or by proxy.- . AIl proxies  shall be in writing
and filed with the Secretary - [prior to the opeming  of any
meetimy].. Every proxy shall be revocable  and shall auteomatically -
cease upon conveyaricer by the member- of his Lot.

i Informal Actiowr by Members,. Any action which may
be takerr at a meeting~ of the members  may be takem without a
meetimy~ if a consemt in writiny;. settimy forth the action  so
‘taken shall be signed by all of the persons who would be entitled
‘to vote upom such actior at a meeting;, and filed with the
Secretary” of ‘the Associationr to be kept in the Asseciation; minuter
lbook .

Sectior 9. Parlimentary- Proceduresc. At all meetingss,
‘JRoberts Rules of Order, Revised~ shall goverm for any question;

of procedurer mot covered by fthe Bylaws..

ARTICLE V
BOARD OF DIRECTORS

Sectior . General Powers. The busimess and affains of the
Associationr shall be managed” by a Board of Directons:.

Sectior 2. Number,, Term and Qualifigationr, The pumben of
‘initial directonss of ftthe Associationr shall be five (5).
Following~ tthe occurrencer of tthe fFirst to occur of the evepts
ovutlimed’ in Sectior 2 of ARTICIE 111 or the surremdan of the
right tto appoimt and remove directons set out in Seetien 6 of
ARTICIE 111, at ithe special meeting referenced  in Seetian b of
ARTICIE 1M1, ithe membenrs shall elect one directon to serve for a
arm of one wyear, ttwo directons o serve for a term of two yeans
and ttwo directonse o serve ffor a term of three years.. At eaeh
annual meetimg tthereafternr tthe members shall eleet the pumben ef
directors meeded fto ffill tthe space or spaces left by the difeqtory
or directonss whose iterms are due tto expire for a term of thyee
years. Each directorr shall hold office until his death,
mesignation;, wetirementt,, wemoval, disaualification;, er f"S



ssuccessor. iis ellected and qualifies.. Directors need not be
menbers c<of tthe Association..

SSection 3. Nomipation.. Following tthe special meetiny ,
refferenced iin Section 5 of ARTICLE 111 and tthereaffter;, nomimsttion™

ffor eellection tto tthe Board of Directors shall be made by a
INominating Committee. NominatiionsT may also be made from the
fAloor &t tthe annual meeting.. The Nominatiing Committezs shalll
cconsist off a Chairman, who shall be a member of the Board of
IDiirectors,, @nd ttwo or more members of tthe Associatibn: . The
Nominating Committee shall be appointed’ by the Board of Directorses
prior tto each annual meeting of tthe members, to serve from the
«cllpse o©ff ssuch annual meeting wuntil tthe close of the next ammu=dl
meeting @nd such appointmertt shall be annoumced at each anmuEll
meeting.. The WNominating Committee shall make as mamy nomirettions s
ifor ellection tto tthe Board of Directors as it shall in its
discretian determine,, but not less than the numbew of vacardéss
tthat are tto e ffilled. Such nomimatiionss may be made from amomyg
members or mon-membens.. :

Section 4. Electiom. Except as provided in Sectiomr 5 of
ARTICLE 1111 and Section 6 of this Article,, the directorss shalll be
elected at tthe annual meetimg of tthe memberns,, by secret writttenr
iballet.. At such electiom the membenrs or their proxiess may’ cast,,
:iin respect to each vacamcy, as many votes as they are entitledc
wunder fthe provisions of Articfe 111 of these By=lawst. The
persons receiving ithe highest number of votes shall be elected
Cumulative woting is not permitted:.

Section 5. Removal. Following~ the special meetinge
referengad in Seetiem 5 of ARTICUE I1IT and thereafterr, amy’
directer- may be remoeved from the Board, with or witHoutt causes;, by
a majerity- vote of the membens of the Asswciationr.

Sectjon 6. Vacamcies.. Following the special meetiigc
referengad 1in Seetien & of ARTICUE™ 1IT and thereafterr, a vaoancy:
occurging  in the Beard eof Directanss may be filled by the
selectiaon by the remaiming- directorss of a successor- who shall’
serve fTor ithe upexpired  term of his predecessor:. The membderss may”
elect a direector- at apy time to Till any vacanoy- mot filled® by
the.::-directors.

Sectijon 7, Compensationz. Ne director- shall receiver
compensation- for any service- he may  remnder to the Associatiomrr iIm
i~he eapacity- of director-, Hewevers;, any director— may- be
reimbursed  for his aetual expenses: incurred' in the performance~ of
his duties.,

Sectionr 8. Bends. The Beard of Directors- may- by- resolu--
tion requrre- any er all efficers;, agents amd employees-~ of tile
Association- te give a bend te the Association- with suffictent -
sureties- epndrtioned - en the farthful® performance~ of the- dutiésc of”
theilr respective- offices or pesitions- and toe cemply with such
other conditions- as may- Trom time te time be reguired ' by the
Board of Directors-




ARTICLE VI

MEETINGS OF DIRECTORS

Sectiowr 1. Regqulax- Meetimys.- Regular™ meetings™ of the Board
of Directors™ shall be held at least quarterly” without notice, at
such place and hour as may be fixed from time to time by
resolution” of the Board.- Should said meeting~ fall upon a legal
hﬁild(‘jy therm that meetiny™ shall be held at the same time on the
next day which 1is not a legal holiday:-

Sectior 2. Special Meetings.. Special meetings- of the Board
of Directors~ shall be held whew called by the Presidént  of the
Association; . or by any two directors;. after not less thanm three
i(3) days™ notice to each director:-

Sectior_3. OQuorum.. A majority” of the number- of directors: _
shall constituter a quorum for the tramsaction- of business:. Every-
act or decisiom done or made by a majority- of the directors- '
presemmt at a duly held meeting~ at which a quorum is present shall
be regarded® as ‘the act of the Board..

Sectjor_4, Informal Actiowr by Directors,. Action” taken by a
majority” of ‘the directorss without a meeting” is nevertheless Board"
actiom if writtemr consemt to the actiomr in question is signead by
all ‘the directorss and filed with the mimutes of the proceedings:
of ‘the Board, whether- done before or after the actien so taken-,

Sectjor 5., Chairmr.. A Chairmamr of the Board of Direatorss
shall be elected’ by ‘the directorss and shall preside over- all
Board meetings until ‘the President of the Association: is elected..
Thereafter;, ‘the President shall serve as Chairmam.. 1In the event
tthere (is a vacamcy- in ‘the office of the presidency;, a Chatrman
shall lbe elected’ by the Board of Directons to serve until a pew
President s elected..

. Sectior 6. Parliamntary” Proceduresc. At all meetingss
"IRoberts Rules of-Order,, Revised'w shall goverm for any question,

of procedurer mot covered by fthe Bylaws..

ARTICLE VII

POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. Powers. The Board of Directors shall have power

to:

(@) swsuspend ithe wotimg rights of a memben- and right to
wse ©of Commom Areas durimg any period in which sueh memben shall
be jin default jin tthe paymemt of any assessment levied by the
Associatiionr porsuant ito tthe provisianss of the Deelanatiops ., Sueh
rights may also lbe suspended after notice and hearing fer a
period mot ito exceed sixty (®0) days ffor infraction ef pUlelJ&heﬂ
mules and megulations:.



(tb) exercise ffor tthe Aszociatior all powers, dutiess and
calthority wested lin or delegated o tthis Asseciatibn™ and Dot
mreserved tto tthe membershily lby ©other provisions of these By*llaws,
tthe JArticles of Ilncorporatiiom,, ©r tthe Declaration::

(€) declare tthe office of a member of the Board of
IDirectors tto lbe wacant iin tthe event such memberr shall be absemt:
tfirom tthree (G3) consecutiver regular meetings of the Board of
Directors without good cause;

(€d) employ a manager, @n inhdependenmt contiactorr or such
eemployees as jitt deems mecessaryy and prescribe their dutiess;

(€e) employ afttormeyst and accountarmtsT €O representt
IAssociation: when deemed mecessany;;

(@ appoint and remove at pleasures all officerss, agemtse
@and employeas of tthe Associatibn;, prescribe their duties,, fix
ttheir compensatipn;, and require of tthem such securiityy” or fidelliityy
tbond as iitt may deenm expedient;;

(@) adopt and publistt yules and regulationss goverrihgT
tthe wse of tthe Commom Area and Facilities and the persomad)
cconduct of ithe NMembers and ttheir guests thereor and to estabBlisht
penaltias ffor ithe infractiar therecf..

Sectjom 2. Duties. 1t shall be the duty of the Boamd' off
Directons ito:

(@) cause ito be kept a complete recormd’ of all its acts
and corporate affairs and to presentt a statementt theveof! to the
members at the anpual meeting- of the members,, or at amy spegiad ]
meeting when sueh statementt is requested in writihge by membesrss
entitled o at least one-faunthl (1/4) of the votes appuntenantt to
Class A lots..

- (@0 superﬁs:er all officens;, agerts amd employeesc of
thl$ ASSOG}IaﬁIOﬁ; -and- te see that their duties are progerty:
performed;,

(€) as mere Fully- providéd’ in the Declaratiom,, to::

(1) fix the amount of the Amual’ Asgossmert* as
defind in the Ppeclaration;, against each Lot at least thirty (30)
days before July- 1 of eaeh year.

(2) send written- notice of eacll assessment* to
every- Owner- subject thereto- at least fifteen (15) days- beforee
July 1 ef each year;

(3) Tfoereclose- the liemr against  any- property for-
which assessments- are net paid within- thirty: (30) days- after- due-
date or to bring- an action at law ageinst the- ewner- personalbly «
obligated te pay- the same-..



(d) issue, or to cause an appropriate” officer- to issue,
uport demard” by any persom,- a certificate” setting” forth whether or
not any assessment has beem paid.- A reasorable™ charge may™ be
made by the Board for the issuance of these certificates.. If a
certificate~ states an assessment has beerm paid,.- such certificates -
shall be conclusive eviderces of such payment;:

(®) procure and mairtain” adequate liability ~ insurance.
coveriny™ the Association™ in an amourtt determined by the Board and
adequate” hazard™ insuramce on any real and persorial’ property owned
by ‘the Associations:

(¥) cause all officerss or employees having fiscal
resporsibilities~ to be bonded,. as it may deem appropriate; - and

(@) cause the Commnr Areas to be maimtained to a level
deemed” appropriate- by the Board..

ARTICLE VIII

OFFICERS AND THEIR DUTIES

Sectior_J1. Enumeration- of Offices.. The officerss of this
Association~ shall be a president,, a secretary;, and a treasurer,
and such other officers as the Board may from time to time by
resolutionmr create..

Sectior 2. Appoigtment of Officers.. The appointment: of
officerss shall take place at the Ffirst meeting- of the Board of
Directorss Following- each annual meetinmg- of the members:.

Sectijor 3. lgm_, The offlmrsr of this Asseciationr shall be
appoimted” annually- by the Board and each shall hold offiaa for
one (Cl) year wnless he shall sooner resigmn, or shall be removed,,
or lbe otherwise disqualified’ fto serve.

i 2 Special Appoirtmentsc. The Board may elect such
@‘ther officers as fthe affairs of the Associationr may requine,,
®ach® of whom shall hold office Tor such period, have sueh
awuthority;, @and perform such duties as the Board may, from time to
ttime, determine..

Sectijomr 5. Resigmatiar and Removal. Any officen may be
removed ffrom office with or without cause by the Board.. Any
officer may resigm at any ttime giving writtemr notiece to the
Board, tthe president or ithe secretary.. Such resignationr shalk
take effect on ithe date of receipt of such notice or at apy laten
ttime specified tthereim, and wnless otherwise specifiad therein,,
tthe @cceptancer of such wresignatianr shall not be neeessary:- teo mak&
jitt efffective..



Sectjon ©. VYacancies,. A vacamcy .In any office may be Filled
by appoimtment by ‘the Board. The officer appointed to such
wvdcancy shall serve for the remainder of the term of the officer-
he replaces..

Sectijon 7. Multiple Offices,. The offices of secretary- and
itreasurer. may be held by the same persom. No persomr shall
simultaneousdy: hold more than one of any of the other offices
except in the case of special offices created pursuant to Sectiom
4 of this Article..

Section 8. Duties. The duties of the officers  are as
follows::

President

@) The president shall preside at all meetings of the Board
of Directors;, shall see that orders and resolutions of the Board
are carried out; shall sign all Jleases, mortgages,; deeds and
other written .instruments: and shall sign all promissory  notes and
in the absence of the Treasurer. shall sign all checks..

Vice-President

(b) The vice-president: shall act .in the place and stead of
the president in the event of his absence, .inability  or refusal
to act, and shall exercise and discharge- such other duties as may
be required of him by the Board..

Secretary

(c) The secretary sha~l record the votes and keep the
minutes of all meetings and proceedings: of the Board and of the
members; keep the corporate seal of the Association- and affix it
on all papers requiring  said seal; serve notice of meetings- of
the Board and of the members; keep appropriate” current records”
showing *the mepbers of the Association: together  with their
addresses, and shall perform such other duties as required by the
Board..

- Treasurer

(d) The treasurer- shall receiver and deposit iIn appropriate -
bank accounts all monies of the Association- and shall disburse-
such Ffunds as directed by resolfution- of the Board of Directors; -
shall sign all checks of the Association; keep proper- books of
account; cause an annual audit of the Association- books to be
made by a public accountant at the completion of each fiscal
year; and shall prepare an annual budget and a statement of

income and expenditures- to be represented to the membership—- at
its regular annual meeting,; and deliver- a copy of eachh to the
members.



ARTICLE X
COMMITTEES

The A§§m'a’uoﬁ“ shall appoimt a Nomirating~ Committee  as
provided” iR these By-Uaws.. Tn additiomn;- the Board of Directors -
shall appoimt other- committees” as deemed” appropriate- im carrying
out 1ts purpese:. The Board of Directors” making™ the appomtment
of a committee shall desigrate” a chairman~ of said committee:

ARTICLE X

BOOKS AND RECORDS

The books, records and papers of the Assovuiationr shall at all
times, durmg* reasowmabler busimesy hours,. be subjeut to imspection:
by any member.. The Declarationr;, the Articless of Incorporation;
and the By=Laws of the Associations shall be availatble-r for
inspection by any member at the primeipal’ office of the
Association;, Where copies may be purchased” at reaswnablec cost..

ARTICLE XI
ASSESSMENTS

As more Tully provided' in the Declaration;, each membanr- is
obligster’ tto pay #to tthe Associationr Amnmual amd Special:
Assessmetitss as defimed” in the Declaratiom,, which are secuned by a
contimyimy Lien upon tthe property” agaimst which the assessmenti is
made. Any assessmertss which are not paid withinr tem (10) days
affter tthe due date shall be delimquent.. 1Ff the assessment! is nog
paid by itts due date, tthe assessmermt shall bear interestt from the
date of delinquernoy:’ at the rate of ten ((10%) percent pey ammpum,,
or tthe lhighest mrate permitted’ by law, whichevenr is less, plus
such llatte charge as may be establistied” by the Board of Directorss,
a@ind tthe Associationr may bring an actiom at law against the ©wnen
persomallly obligated’ tto pay the same or forecloser the lien
against tthe property;,, and interest, costs, and reasonablec
atttQrmeys flees of any swoch actiom shall be added to the amount ef
sSuch assessmentt..  Ro Owner may waive or othemwiiser eseape
lizb*lity ffor tthe assessmenttss provided for herein by pon-use ef
tthe Common Area or abandomment of his lLot.

An additiomzll one hrmdred dollars (($100.00) shall be eharged:-
ffor each llien placed wpon a Lot as evidenced by a petice ef
sssessmentt wecorded din tthe official records of the County-,

Mp ctharge may lbe iimposed more tthan once each menth fFor the
delinquencyy of tthe same payment, provided, however, that the
iimpositiar ©of @ llate charge on any delinguent payﬂﬁem% shalk pot
eliminate ©r supersede «harges imposed on prior delinguent.
payments..  When @an assessment iis paid more than gem (L€ 3 Eia S
cffter tthe due dlate of tthe assessment,, late e€harges shal

Issociatiom may lbriﬂg llegal action a&gaiﬁst the Owrer pepsonazljyj
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obligated to pay a delinquent assessment or fine and, after
Notice and Opportunity for Hearing, the Association may suspend a
delinquent Owner®"s Membership rights in the Association while the
assessment or fine remains unpaid. In any legal action to
enforce payment of an assessment or fine, the Association shall
08 entitled to recover IiInterest, costs and reasonable attorneys”
fees. :

ARTICLE XTI

CORPORATE SEAL

The Association shall have a seal in circular form having

within 1its circumference the words: Morrison Cove at Oak Tree
Homeowners Association, Inc., Iredell County, North Carolina,
199 .

ARTICLE XIII

AMENDMENTS

Section 1. These By-Laws may be amended, at a regular or
special meeting of the members, by a vote of a majority of a
quorum of members present at a meeting duly called for such

purpose in person or by proxy.

Section 2. In the case of any conflict between the Articles
of Incorporation and these By-Laws, the Articles shall control;
and in the case of any conflict between the Declaration and these
By-Laws, the Declaration shall control.

ARTICLE XIV

VIOLATION OF RULES AND REGULATIONS

Failure to abide by any Rules or Regulations published by the
Association shall be grounds for an action, brought by the
Ass6ciation or any aggrieved Owner, to recover damages, or obtain
inj-nctive and equitable relief, or both. In addition to these
remedies, in the event of violation by an Owner of any rules or
regtflations, such Owner®s voting rights and rights to use the
recreational facilities may be suspended by the Board after a
hearing at which the general requirements of due process shall be
observed. The duration of such suspension shall be set by the
Board and shall not exceed sixty days for each violation. Such
hearing shall only be held by the Board after giving the Owner
ten (10) days®" prior written notice which specifies each alleged
violation and sets the time, place and date of the hearing. A
determination of the violation and the time of suspension or
other sanction shall be made by a majority vote of the Board.

The Owner shall have the right to appeal any adverse ruling of
the Board and shall be entitled to a hearing de novo before the
membership of the Association, at which the general requirements
of due process shall be observed. Upon an appeal by an Owner of
a decision by the Board, a special meeting shall be held within



edixty (660) ddays ffrom tthe decision by tthe Board, but the dscisiom
cof tthe Board sshall memain lin e€ffect unless overrulled’ by @
majority wote of tthe members present at tthe special meetiny:.

ARTICLE XV

INDEMNIFICATION OF OFFICERS AND DIRECTORS

The Associatiionr shall dindemnify any and all persons who may
s<serve of whom thave served @&t any ttime as directorss or officerss of
tthe MAssociatiion against any and all expenses, includinyg: amoutss
padd wpon jjudgments, counsel ffees and amounts paid in settlenmentt
(€oetfore or affter suit jis commenced), actvally and necessarilyy
jincurred Wy swuch persons iin connectior with the deferrse or
setttlement  of any claim, action, suit or proceeding: in whiich
tthey, or any of tthem, are made parties, or a party, whicti may be
@sserted against tthem or any of them, by reasorr of being or
thaving lbeen directors or officers or a director or an officerr of
tthe Associatiion,, except jiin relatior to matters as to which-anyy
quch director or officer or fformer director or officer or persomr
«shall lbe adjudged in any actiom, suit, or proceedingT guilty’ of
willful and jiinteational]l negligemce or misconductt in the
performance: of his or her duties to the Associationt. Provideéds;,
thowever,, that iin the event of a settlement, the indemmificatiorr
therein shall apply only whem the Board of Directorse approvess sweti
settlenent and reimbursementt as beimg in the best interestt of the
Associatiion: .

The provisiens hereef shall be in additior to amd not
exclusive of any and all other rights to which amy directiorr or
officer may etherwiser be entitled under any law, By-Taw;,
agreement,, vote of Assectationr Membens or othemvisee. In the
event of death of apy officer or director, the provisionss hereoff
shall extepd o sueh person™s legal heirs, representatives,c,
successanss and assighs.. The foregoing- rights shall be aveilableée
whethern- or net sueh persen or persens were in fact directorss or
officers - at the time of jineurring- or becomimg subjeotr to such
expenses,, and whether- er noet the proceeding;, claim, suwit or
g@t{pm— is based ep matters whieh antedate the adoptionr of this
By-Law-.

ARTICLE XVI

MISCELLANEOUS

The Tfiseal year of the Asseciation- shall begin omr the first-
day of January- and end en the 3lst day ef December- of every- yesats,
except that the Ffirst fiseal year shall beginm emr the date~ of
dncorporatiop-., '
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